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Xi Jinping expected to make progress with his internal agenda

Q1: How do you rate the likelihood of the following domestic events occurring in China

2026

A high-ranking CCP official is promoted and positioned as
Xi Jinping's successor

China's political system or society experiences serious disruption

Further corruption investigations or purges reduce the membership of the
Central Military Commission

China makes significant progress towards a more sustainable growth
model

5%
3%
16%
0% 20%

m Very unlikely  mUnlikely About as likely as not Likely

m Very likely
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Only modest progress expected on key social reforms CHINA FORECAST

QZ2: Over the next 12 months, how much progress do you expect China to make in the A | 2026
following areas?

Reducing youth unemployment 2% 20% 40% 33% 2% 2%

Increasing spending on pensions,

minimum subsistence or healthcare 1% 10% 32% 47% 6% 4%
Reforming income tax to boost ® 2% . 10% 46% 59y, ® 3% . 9%
fairness and revenues

Reforming the fiscal system to
address how revenues are
collected and distributed 1% ® %

(for example, by expanding
property-tax pilots)

36% . 43% ® 3% © 10%

Increasing birth rates @ sx . 27% . 47% . 14% o 1% o 1%

Significant Modest No Modest Significant N/A
backsliding backsliding change progress progress
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Some progress expected on economic reforms P

Q3: How much progress do you expect China to make on the following economic A | 2026
challenges?
Unwinding industrial overcapacity 4% 21% 37% 31% 4% 3%
Stabilizing the housing and real-estate market 3% 19% 32% 39% 3% 3%
Boosting household consumption 1% . 15% . 36% 42% o 2%
Diversifying the sourcing of commodity import o 1% ® 5% 24% 50% ® 5%
Support small private enterprises 0 0 0 0 0
and low-income households ®-2% . 14% 40% 36% @ 4%
Diversifying export markets e 1% ® 5% . 14% 49% e 1%
Addressing regional economic imbalances 3% 16% 38% 36% 3%
Expanding the middle class 2% 19% 44% 29% 4% 1%
Significant Modest No Modest Significant N/A

backsliding backsliding change progress progress



Major strides expected in Al and other science and tech areas o mecasT
Q4: In which of the following areas of science and technology do you expect China to A | 2026
make progress in 20267
0% 2% 1%
Artificial intelligence ir 17% 46%
1% 3%
Semiconductors _ 31% 38% 18%

1%

Quantum technology

Biotechnology

Digital connectivity

Green technologies

31%

|
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30%
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30%
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34%

0% 20%
m No progress

® Minor progress

40%

Moderate progress

33%

40%

40%

35%

60%
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80% 100%

m VVery major progress N/A
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Part 2: China’s foreign policy and EU-China
relations



China expected to double down on its foreign policy agenda o< ?:mspoaecm

Q5: In your view, how important will the following issues be in China's foreign policy in 48 | 2026
20267

Continuing to assert China's inﬂyence 0% 3% 13% 53% 30% 1%
on regional and global issues

Strengthening relations with
European countries in the context 7% 29% 38% 21% 4% 0%
of US-Europe relations

Enhancing cooperation with non-Western
partners in the Global South in 0% o 2% ® 12% . 49% . 37% o 1%

response to tensions with the West

Prioritizing domestic issues and reducing . .
China's global involvement 24% . 33% 24% . 13% ® 3% ® 3%
Not all Slightly Moderately Very Extremely N/A
important important important important important



Public perceptions of China widely expected to improve

Q6: Surveys indicate that public perceptions of China improved across much of the
world in 2025. How do you expect them to develop in 20267

Improve significantly - 7%
Stay the same _ 34%
B

Deteriorate

Deteriorate significantly IZ%

None of the above FZ%

0% 20% 40% 60%

80%
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US-China relations are seen worsening in tech, trade and beyond . ?:mﬁspoaecm

Q7: How do you expect China-US relations in the following areas to develop in 20267 A | 2026

0,

2% ~1%
S
15% 16% 1

Trade
1% 1%
\
Political ties 27% 11%
3% — 2%
\
Technology 17% 6%
1% 1%
AN
People-to-people 35% 11%
2% 3%
\
Military 24% 4%]
0% 20% 40% 60% 80% 100%

m Significantly deteriorate  m Slightly deteriorate Stay the same Slightly improve m Significantly improve N/A
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China expected to stand firmly by Russia’s side

Q8: How do you expect China's support for Russia’s war in Ukraine to change in 20267

Escalate to include transfers of lethal military equipment

Increase via expanded exports of dual-use goods

Remain at the current level

Decrease compared to today

Other (please specify)

None of the above
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China-Taiwan tensions anticipated to remain largely unchanged = ';"jff\:meECAST

Q9: How do you expect relations across the Taiwan Strait to change in 20267 AR, | 2026
® 58
Significant No Significant
de-escalation change escalation

This question was asked with a range from O for significant de-escalation and 100 for significant escalation. 58 is the scale mean.
12



China expected to tread carefully in Ukraine peace efforts & | o oReCAST

Q10: If a peace process for Ukraine takes form in 2026, how likely is it that China will A | 2026
take the following actions?

Lead a new round of negotiations 23% 41% 22% 11% 2% 1%
Participate in multilateral peace efforts 7% 24% 22% 38% 9% 1%
Signal willingness to clontrlbu.te . 15% 599 ® 2%
peacekeepers in Ukraine

Signal willingness to contribute 0 0 0
to reconstruction efforts @ 5% . 10% ®-2%

Act in ways that obstruct or 0 0 0 0
undermine negotiations . 11% . 33% & 3% @ 3%

Step back and withdraw any 0 0 o 0
offers to mediate . 11% . 39% 2% @ 4%

Maintain the current stance 0 0 0 0
without change % 11% 13% 4%

Very Unlikely Neither likely Likely Very N/A
unlikely nor unlikely likely
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De-risking? Pessimistic views on EU’s ability to respond to China = , ?:mﬁspoaemg

Q11: How optimistic are you about the EU’s ability to make progress on the following A | 2026

issues in 20267
1% ~2%
Reduce dependencies on China IBh
2% %
Advance economic de-risking 14%\{I
3% ~2%
Respond to the impact of Chinese manufacturing overcapacity 36% 42% 18% }
2% %
Compete with China for influence in the Global South 8%
1% ~<2%
Curb Chinis support for Russi
3% ~3%
Engage with China to stabilize the global order 13%\%

3% 6%
Align more closely with the United States on China policy 30% 39% 22% }

1%

Cooperate with China on g;zt;ﬁlclizl;ishsuch as climate change or BT 41% 34%

0% 20% 40% 60% 80% 100%
m Not all optimistic ~ mSlightly optimistic Moderately optimistic  ®mVery optimistic N/A
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Part 3: Overview of respondents who
gave their views

Number of participants: 699 respondents on that question

Europe (79.26%), US (6.58%), China (3.58%), Rest of the world (10.58%)
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MERICS
About the survey o | CHINA FORECAST

Age, education and affiliation of respondents A | 2026
Number of
participants Master's 53%
Ph.D. 33%
Bachelor's 10%
High school 2%
Other (please specify) | 1%
Lower than high school | 0%
None of the above | 0%
766 N/A | 1%
0% 20% 40% 60% 80% 100%
% - 2%
Under 18 0% _\ ’ = Public sector
=18-24 = Academia
= 45-54 Think tank 16%
35-44 Company .
16% Affiliation
25-34 Other
= 55-64 = Media 21%
= 65+ 12%
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Contact Read the results and analysis of the
MERICS | Mercator Institute for China Studies MERICS China Forecast online:
Alte JakobstraBe 85-86

10179 Berlin

Tel.: +49 3034409990
Mail: info@merics.de
WWW.Mmerics.org
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